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Dear Mr. Harris:

The Maine Department of Economic and Community Development (“the
department”) has reviewed and approved the Town of Falmouth's first
amendment to the Route One South Development Tax Increment Financing - - -
District (“the district”). The district took effect on March 31, 2000 and was
designated for a period of twenty (20) years.

Approval of this amendment is contingent upon compliance with reporting
requirements by any business receiving more than $10,000 in annual TIF
reimbursements from the district.

Based on details provided in the Town of Falmouth’s amendment
application, it is the department’s understanding that changes to the district are
“very minor and provide only an expanded list of the anticipated projects as well
as the creation of the Community Infrastructure and Conservation Fund.”
Furthermore, the department understands that no changes in the district's
physical boundaries, duration, or captured assessed value have been proposed,
and that plans continue for reinvesting TIF revenues “in the district’s
infrastructure and improvements.”

Aside from proposing additional town projects and a vehicle to fund them, all
other material aspects of the original TIF district, including its Development
Program, its financial plan and the department’s previous approval letter,
remain unchanged and in effect. Note well that any and all improvements made
outside of the district and funded with TIF revenues must meet statutory
guidelines governing “costs of improvements that are made outside the TIF
district but are directly related to or made necessary by the establishment or
operation of the district” in order to be fgible [see 30-A MRSA §5225(1)(B)].
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Any changes to the approved Development Program require an amendment
that is adopted in the same manner as the initial designation, and approved by
the department.

Please note that all tax increment revenues derived from the district are to be
deposited into either a Project Cost Account (for CEA or other TIF-approved
costs) or Sinking Fund Account (for approved municipal debt service) and
available for the Development Program as authorized by the department. If any
tax increment revenues from the district are instead deposited into the Town's
general fund for non-TIF purposes, the incremental property values generating
“unsheltered” revenues must be included with the Town's equalized assessed
value and reported as such, since the value cannot be captured.

The district designation remains in effect for twenty (20) years or until the
authorized project costs are expended. If for any reason the Town decides to
forfeit this designation, it must promptly notify the department.

If you have questions regarding this approval, or the applicability of the
economic development incentive reporting requirements, please do not hesitate

to contact Jim Nimon at 624-9822.

Sificerely,

/ Jack Cashman
* Commissioner

cc:  Jerome Gerard, Acting State Tax Assessor
Larry Record, Director of Property Tax
Jay Hardy, New Splutio



